











CHRISTIAN FINANCIAL RESOURCES, INC. AND AFFILIATE
NOTES TO COMBINED FINANCIAL STATEMENTS

2. Cash and Temporary Cash Investments:
Cash and temporary cash investments consist of the following:
Cash $£2,152.322

Temporaty cash investments:

Certificate of deposit 2,160,916
Money market funds _ 276121
34,589,359

This amount is presented under the following captions in the Statement of Financial Position:

Cash and temporary cash investments 52,972.164
Assets whose use 1s limited 1.617.195
54,582,359

3. Marketahle Securitics:

Marketable securities consist of the following at March 31, 2609

Fair

Mutual Funds Value
Income Fund of America, Inc. S 170,311
America Mutual Fund 70,145
Growth FFund America, Inc. 154,382
Investment Co. America 65,153
Washington Mutual lnvesiors Fond 62,999
Oppenheimer Capital Appreciation Fund 269,877
Oppenheimer Small and Mid Cap Fund 108,719
Oppenheimer International Diversilied Fund 165,842

Total 51,067 428

Duting the year, CFR sold its investment in the Oppenbeimer International Bond Fund and Capital lncome
Builder Fund, and its balance in the IHighland Floating Rate Fund, realizing a net loss of 524,930, AL
March 31, 2009, CFR has unrealized Josses of $532,572 in its investment portfolio.

The mutual funds invest principally in LS. and foreign common stocks and corporate bonds, loreign fixed
income securities, U.S. government-backed obligations, and commercial paper.

CFR's investment policy authorizes, within certain guidelines, investments in U.S. Treasury obligations,
commercial bank C.D.s, common stocks, mutual Tunds, and corporate and government bonds.



CHRISTIAN FINANCIAL RESOURCES, INC., AND AFFILIATE
NOTES TO COMBINED FINANCIAL STATEMENTS

4. Mortgage and Other Notes Receivable:

Mortgage notes are made available to member churches at interesi rates normally below the current market
rate. Thev are collateralized by first and second mortgages on real property.

The notes generally mature in three (o fifteen years, with annual renewal, and may be extendad by CFR.
Repayment schedules are computed based on an amortization of the pnincipal over a period of five to thirty
yedrs.

CFR also makes "muni-loans” available o member churches at interest vates normally below the current
market rate. The collateral for these loans are the personal guarantees from four members of the member
church and the loan amount cannol normally exceed $100,000. In addition, the member church or
ministry must maintain two months payments on deposit with CFR for automatic payment withdrawal. At
March 31, 2009 these loans amounted to 589,527,

All of these loans are with Churches of Christ and Christian Churches. At March 31, 2009, CIFR had
outstanding sixty six mortgage loans and three "mini-loans" to member churches and minisirics.

At March 31, 2009, CTTR had a $500,000 allowance for loan losses.

Coneentrations — Mortgapes receivahble include loans to two churches that comprise $9,500,000, or 19% of
mortgages receivahle.

5. Property and Equipment:

Ruilding, land, fumitwe and equipment, and vebicies at March 31, 2009 are summarized as follows;

Land S 416,500
Buiiding B, 265
Furniture and equipment 241,509
Vehicle _ 39908
1,594,174

Less accumulated depreciation 262014
$1,332,160

6. Participation Investment Accounts:

Eachinvestor in CFR receives a "statement of account”™ certifying that the holder has made an investment
of a specified doltar amount and is entitled (o participate in (he assets held for the benefit of the investors.
These investment certificates fall into seven basic categories, cach with varying requirements. [nterestis
compounded daily, paid monthly and quarterly, and is subject to forfeiture under certain circumstances for
carly withdrawal.
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CHRISTIAN FINANCIAL RESOURCES, INC. AND AFFILIATE
NOTES TO COMBINED FINANCIAL STATEMENTS

Investment in Property:

Investment in property consists of the fotlowing:

Lots in Putnam County S 10,74
Fort McCoy propurty 21,108
Cornetstone property 1,035,850
New tHlope property 1,520,000
River City property OH0.000

53,267,699

Lots in Putnam County - In a prior fiscal year, CFR acquired seven lots near Interlachen, Florida from the
cstate of a benefactor. The value of the lots is estimaled at S 10,500 plus 5241 costs incurred inacquiring
the property.

Fort McCay Properly — In March 1991, CFR purchased the Fort McCoy properdy for 521,108,
Cornerstone property — [n December 2008, CFR took ownership of the Cornerstone Christian Church
property in Deltona, Florida in exchange for the release of the church's loan obligation to CFR. The

property is valued al the amouni of the loan on CFR's buoks plus legal and other closing costs.

New Hope property — I March 2009, New ope Christian Church in Eongwood, Florida, gifted its
church property, vatued at $1,520,000, for the release of its loan obligation.

River City property - In March 2008, River City Christian Church in Debary, Florida, gifted its church
property, valued at $680,000, for the release of its loan obligation.

Linc of Credit:
CFR has a $10,000,000 bank line of credit expiring September 30, 2009, secured by mortgages receivable,
with interest variable at 30 day Libor rate plus 1,5%. There was an 58,150,000 balance utstanding an the

ling of credit at Mareh 31, 2009, CFR also pays a quarterly fec on the balance of the unused line of credi,
at . 15% per annum.

Operating Leases:

CFR leases office cquipment through two leases that expire from February and December 2010. Lease
cxpense for (hese leases amounted to $3,382 for the year ended March 31, 2009.

Future minimum lease payments for the nuncancellable operating leases approximate the following:

Year ending
March 31,

2010 $ 3.261
2011 o 1449
$_4,710
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CHRISTIAN FINANCIAL RESOURCES, INC, AND AFFILIATE
NOTES TO COMBINED FINANCIAL STATEMENTS

10, Net Assets:
At March 31, 2009, net assets consist of the foliowing:

Unrestmicted net assels

Undesignated 52,307.402
Designated for:
Promised .and Principal Fund $ 130,050
Promised Land Interest [Fund 20,436
Adoption funds 26,065
Charitable gift annuity reserve Fund 47,423
Florida Church Pianters Perpetual Fund {Note 12) 960,960
Total designated net assets _1.184.934
Total untesiricted net assets 3,692.330
Temporarily restricted net asscls
Restricted for:
Commilled funds  Counseling center 2,720
Committed funds — FL. Christian College 2,154
Dyizaster relief funds (Note 11) 95,211
Pilcher Camp schelarship Fund 12,102
Florida Church Planters Savings Fund {Note 12} 320,075
Total temporarily restricted net assets _ 432262
Total net assets, March 31, 2009 54,124,598

The asscts relating to the board designated and temporarily restricted net assets are recorded as "Assets
whose use is limited” on the Statement of Financial Position,

11. Disaster Relief Funds - Temporarily Restricted:
CIR has been requested 10 act as agent for numerous cash contributions received from various Cheistian
Churches in Florida for assistance in providing relief to disaster victims. These funds are temporarily
restricled, must be expended enly on disaster relicl, and are maintained in a CIFR ready cash demand

aceount.

Activily in this aceount during the vear ended March 31, 2009 is as follows:

1}isaster Relief Funds at April 1, 2008 $ 91662
Deposits _
Disbursements -
Interest income _ 354

Disaster Relief Funds al Matrch 31, 2009 {see Note 10} $ 95211
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CIIRISTTAN FINANCIAL RESOURCES, INC. AND AFFILIATE
NOTES TO COMBINED FINANCIAL STATEMENTS

Florida Church Planters Savings Fund — Tenporarily Restricted:
FCP was established 1o assist in church plantings for Churches of Christ and Christian Churches. Funds
are received from churches and individuals with a restriction that 50% of each donation is invested in a

Savings Fund that FCP has invested with CFR. These amounts must be spent on church plantings.

Activity in this account during the year ended March 31, 2009 is as follows:

Florida Church Planters Savings Fund at Apnil 1, 2008 $437.619
Donations 80,144
Church plantings {_197,692)

Florida Church Planters Savings Fund at March 31, 2009 (see Note 10} $320.075

FCP has also designated the remainder of its unrestricted net assets ($3960,960) towards future church
plantings.

Pension Plan:

CFR has an agreement with American Century Investments 10 function as the pension plan administrator.
Under the plan, CFR contributes 5-10% of each participant's budgeted salary, with contribution {or the
year ended March 31, 2009 of $31,677. The contributions are placed in a goup annuiy contract.
Participants can dircct their accounts to be invested in one ef 21 funds with varying investment objectives,
There is no age or service requirement to patticipate in the plan.

Related Parties:

As further explained in Note 4, CFR maakes loans to member churches and also accepts deposits [rom these
chutches and members of their congregations. Certain of these individuals are employees or serve on the
board of directors of CTR. The individuals have certificates of participation with CFR totaling $996.940
in the aggregate.

Capitat canipaigns 1hat were formerly condueted by CFR for other churches for a fee are now performed
by a scparate organization whose principal oflicer is CFR's chiel exeeutive officer. He and several CIFR
cmployees conduct the capital campaigns. That organization donated $12,361 to CFR during the vear
ended March 31, 2009,

., Concentration of Credit Risk:

CFR maintains cash balances al a (inancial instituetion which is insured by the Federal Deposit Insurance
Corporation. As of March 31, 2009, under the FDIC's I'ransaction Account Guarantes Program. CFR had
no uninsured cash balances with that financial institution. CFR also maintains other cash balances with
another finaneial institution which is not insured by the Federal Deposit Insurance Comoration. The
balaneces at that institntion totaled $2,162,190, all uninsured.
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CHRISTIAN FINANCIAL RESOURCES, INC. AND AFFILIATE
NOTES T COMBINED FINANCIAL STATEMENTS

16. Charitable Gift Annuity:

CFR is the beneficiary of a split-interest agreement (charitable piltannuity). The agreement provides lor
annual payments ol $2.898 or a lixed 6.1% over the benelficiary's lifeime. Assets tedaled 547 423 and are
valued at fair value when received. The lability is valued at {air value at March 31. 2009 using present
value techniques, Chanees in fair value of charitable gift annuities are reflected as changes in urrestricted
net assets. On an annual basis. CFR reviews the need o revalue the liahility based on any changes wothe
beneficiary’s life expectoncy. The present value of the cstimated future payments (34085 at March 3l
2009) is caleutated using a discount rate of 3.8% and applicable mottality tables. Contribution revenue of
$13.416 is recorded in donation and gifls in the combined Statement of Activities.
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